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 The financial performance of the banking sector globally can be seen on the capital markets of each 
country. One of the important sources of information in the investment business on the capital market 
is the financial reports that are provided by every company going public. The objectives of this study 
are (1) to determine the simultaneous and partial effect of liquidity factors, Debt Equity Ratio, company 
size on timeliness of financial reporting in the banking sector in Indonesia. (2) to determine what 
factors are dominant in the timeliness of financial reporting in the banking sector in Indonesia. This 
research uses secondary data with panel data analysis method. The results show the liquidity variable, 
Debt Equity Ratio and firm size positively influence on timeliness of financial reporting in the banking 
sector in Indonesia. Firm Size is the dominant factor that has a significant positive effect on the 
Timelines Financial Report of the banking sector in Indonesia. The findings of this research are that 
increasing liquidity, Debt Equity Ratio and Firm Size can increase the Timelines Financial Report of 
the banking sector in Indonesia. Firm Size as the dominant factor is the attraction and driving force for 
the Timelines Financial Report banking sector in Indonesia. The research can be used as a reference 
for future researchers on identifying efforts of the influence of Liquidity, Debt to Equity Ratio, Firm 
Size and Timelines Report. 
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1. Introduction 
 
 

 

Globally, the banking sector plays an important role for the economic growth of every country. The performance of the banking 
sector around the world has raised concerns among professionals, especially in the banking sector (Pinto & Joseph, 2017). The 
financial performance of the banking sector globally can be seen in the capital markets of each country. One of the important 
sources of information in the investment business in the capital market is the financial reports that are provided publicly traded 
companies. Zandi (2019) defines information as evidence that has the potential to influence individual decisions. Information must 
have seven main characteristics that are relevant, reliable, complete, timely, understandable, verifiable and accessible (Viet et al., 
2018). In order to keep up with the dynamic business world, up to date information is needed at all times. New information is able 
to provide an accurate and relevant picture of the current state of a business. Information is said to be relevant if that information 
has the ability to make a difference in a decision. Information can be presented in the form of financial statements (Krishnamoorthy 
et al., 2002). Financial reports are very useful information for business people in the capital market (Abernathy et al., 2018). 
Financial reports are presented and prepared by the management of a companies to internal and external parties and contain all 
business activities of a single business entity which is one of management's accountability and communication tools to those who 
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need it (Kemal, 2019). For companies that have gone public, several studies have been conducted by researchers and academics 
before investigating the factors that influence the timeliness of corporate financial reporting using several variables. According to 
Du and Wu (2018), ownership structure and profitability do not have significant effects on the accuracy of financial reports, while 
leverage and liquidity have significant effects on the timeliness of financial reporting. Nelson et al. (2019) conducted a research 
on companies listed on the Indonesian Stock Exchange during the period 2014-2019. The results showed that the profitability and 
ownership structure had significant effects on the timeliness of the company's financial reporting, while the quality of auditors 
and auditor turnover had no effect on the timeliness of financial reporting of manufacturing companies listed on the Indonesia 
Stock Exchange (Murti, 2017a,b). 
 
The Timelines Financial Report theory states that the timeliness of financial reporting is the period of time to announce audited 
annual financial reports to the public from the closing date of the company's books (31 December) to the date of submission to 
the Capital Market (Zandi, 2019). Timely financial reports will be more useful and the availability of a quick and relevant 
information helps making better decisions (Sufiyati, 2017). The timeliness between the date of the company's financial statements 
and the date when the financial information is announced to the public is related to the quality of the financial information reported 
(Du & Wu, 2018). Kemal (2019) stated that information cannot be relevant if it is not timely, that is, it must be made available to 
decision makers before losing its capacity to influence decisions. Timeliness does not guarantee its relevance, but relevance is not 
possible without timeliness. Therefore, timeliness is an important limitation on the publication of financial statements. Zandi 
(2019) reported that leverage, ownership structure, and profitability may not have a significant effect on the accuracy of financial 
statements while leverage and liquidity had a significant effect on the timeliness of financial reporting.  
 
2. Literature Review 
 
The theory used in this paper considers Liquidity, debt to equity ratio and Firm Size as independent variable while Timelines is 
the dependent variable. 
 
2.1.  Timelines  
 
Timelines of financial reporting is the period of time to announce audited annual financial statements to the public from the closing 
date of the company's books (31 December) to the date of submission to the Stock Exchange (Sufiyati, 2017). Timely financial 
reports will be more useful than untimely. Once the relevant information is available more quickly, it is able to increase its capacity 
to influence decisions, and the lack of timeliness can reduce information from its usefulness (Abernathy et al., 2018). Timeliness 
of reporting financial information is needed by users of financial statement information. Financial reports are an important element 
needed by information users to make investment and credit decisions (Abernathy et al., 2018). The rise of issuers who are late in 
reporting financial statements is a serious concern for the Stock Exchange (Abernathy et al., 2018). When companies postpone 
their financial reporting to the public, the information cannot be used for decision making. Being on time is one of the 
characteristics that must be present in information (Kemal, 2019). Timelines is influenced by several factors, including liquidity, 
Debt to Equity Ratio, and firm Size. 
 
H1: Liquidity, Firm Size, Debt to Equity Ratio simultaneously have significant effects on the Timelines Financial Report on banking 

companies listed on the Indonesia Stock Exchange for the period 2014-2019. 
 
2.2. Liquidity 
 
The liquidity ratio is a ratio that measures the company's ability to pay short-term debt obligations. Liquidity is measured by 
Current Ratio, Cash Ratio, Quick Ratio and Working Capital to total assets. In this study, the current liquidity ratio is used by 
outsiders which has a great power in influencing companies in assessing the ability of the banking sector to pay short-term debt. 
Arowoshegbe et al. (2017) found that liquidity has a significant effect on the timeliness of financial report submission. With 
external supervision, management is required to show good performance by providing information on banking liquidity, financial 
position, banking performance and changes in financial position. 
 
H2: Partial liquidity has a significant effect on the Timelines Financial Report on banking companies listed on the Indonesia Stock 

Exchange for the period 2014-2019. 
 

2.3. Debt to Equity Ratio 
 
Debt to equity ratio is also known as financial leverage ratio. According to Chukwu and Nwabochi (2019), the leverage ratio 
measures the level of company assets that have been financed by the use of debt. The high debt to equity ratio reflects the 
company's high risk. This high risk indicates the possibility that the company cannot pay off its obligations or debts in the form 
of principal or interest (Abernathy et al., 2018). The high debt to equity ratio reflects the high financial risk of the company. 
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Management tends to delay the submission of bad news financial reports, since the time available is used to reduce the debt-to-
equity ratio to the lowest level. Research on the debt-to-equity ratio on timeliness was carried out by Sufiyati (2017). In research 
on debt-to-equity ratio to punctuality, Al-Juaidi and Al-Afifi (2016) found that the debt-to-equity ratio in the first and third years 
significantly affects the timeliness of corporate financial reporting. 
 
H3: Partially Debt to Equity Ratio has a significant effect on the Timelines Financial Report on banking companies listed on the 

Indonesia Stock Exchange for the period 2014-2019. 
 
2.4. Firm Size 
 
Company size can be assessed from several aspects (Zandi, 2019) measuring the size of the company in total asset value. 
Abernathy et al. (2018) measured company size using market value. The greater the amount of capital that is invested, the more 
sales, the more circulation of money and the greater the market capital, the greater it is known in society (Zandi, 2019). Company 
Size (Size) = Ln (total asset value). Large companies are more in the spotlight by the public, therefore large companies tend to 
maintain the company's image in the eyes of the public by submitting their financial reports in a timely manner. Research on 
company size on timeliness was carried out by Nelson et al. (2019), in their research empirical evidence was found that it 
significantly affects the timeliness of corporate financial reporting. 
 
H4: Partially Firm Size has a significant effect on the Timelines Financial Report on banking companies listed on the Indonesia 

Stock Exchange for the period 2014-2019. 
 
3. Method 

 
3.1. Sample 
 
The research sample was selected using a purposive sampling approach, meaning that the sample used in this study was a sample 
that met certain criteria. The purpose of using this method is to obtain a representative sample. The criteria used in sampling are 
as follows: Banking companies listed on the Indonesian Stock Exchange consecutively from 2014 to 2019, publish financial 
reports and annual reports from 2014 to 2019, are companies engaged in the sector of banking, displaying data and information 
used to analyze the factors that affect the timeliness of financial reporting from 2014 to 2019. Based on the sampling criteria, 43 
banking companies listed on the Indonesia Stock Exchange were obtained as research samples which are presented in Table 1. 
  
Table 1  
The population of the company under study 

No Code Company name No  Code  Company name   
1.  AGRO Bank Rakyat Indonesia Agro Niaga Tbk 23. BMAS Bank Maspion Tbk 
2.  AGRS Bank Agris Tbk 24. BMRI Bank Mandiri Tbk 
3.  ARTO Bank Artos Tbk 25. BNBA Bank Bumi Arta Tbk 
4.  BABP Bank MNC Internasional Tbk 26. BNGA Bank CIMB Niaga Tbk 
5.  BACA Bank Capital Indonesia Tbk 27. BNII Bank Maybank Indonesia Tbk 
6.  BBCA Bank Central Asia Tbk 28. BNLI Bank Permata Tbk 
7.  BBHI Bank Harda Internasional Tbk 29. BSIM Bank Sinar Mas Tbk 
8.  BBKP Bank Bukopin Tbk 30. BSWD Bank of India Indonesia Tbk 
9.  BBMN Bank Mestika Dharma Tbk 31. BTPN Bank Tabungan Pensiunan Tahunan Tbk 
10.  BBNI Bank Negara Indonesia Tbk 32. BVIC Bank Victoria internasional Tbk 
11.  BBNP Bank Nusantara parahyangan Tbk 33. DNAR Bank Dinar Indonesia Tbk 
12.  BBRI Bank Rakyat Indonesia Tbk 34. INPC Bank Arta Graha Internasional Tbk 
13.  BBTN Bank Tabungan Negara Indonesia Tbk 35. MAYA Bank Mayapada Internasional Tbk 
14.  BBYB Bank Yudha Bhakti Tbk 36. MCOR Bank China Construction Tbk 
15.  BCIC Bank J Trust Indonesia Tbk 37. MEGA Bank Mega Tbk 
16.  BDMN Bank Danamon Indonesia Tbk 38. NAGA Bank Mitraniaga Tbk 
17.  BEKS Bank Pembangunan Daerah Banten Tbk 39. NISP Bank OCBC NISP Tbk 
18.  BGTB Bank Ganesha Tbk 40. NOBU Bank Nationalnobu Tbk 
19.  BINA Bank Ina Perdana Tbk 41. PNBN Bank Pan Indonesia Tbk 
20.  BJBR Bank JabarBantenTbk 42. PNBS Bank PaninSyariahTbk 
21. BJTM Bank Pembangunan Daerah JawaTimurTbk 43. SDRA Bank WoonSaudara Indonesia 1906 Tbk 
22. BKSW Bank QNB Indonesia Tbk    

Source: www.sahamoke.com 
 
Table 1 shows the banking companies listed on the Indonesia Stock Exchange (IDX). The number of banking companies listed 
on the IDX is 43 companies, however, only 26 companies publish their financial reports annually. In this study, researchers used 
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10 companies as a sample by using the variable company size, liquidity, debt to equity ratio and Firm Size as factors that affect 
the timeliness of financial reporting. The research sample was selected using a purposive sampling approach, meaning that the 
sample used in this study was a sample that met certain criteria. The purpose of using this method is to obtain a representative 
sample. The criteria used in sampling are as follows: Banking companies listed on the IDX consecutively from 2014 to 
2019,Publish financial reports and annual reports from 2014 to 2019,Is a company engaged in the banking sector. Displays the 
data and information used to analyze the factors that affect the timeliness of financial reporting in the 2014 to 2019 period. Based 
on the sampling criteria, 10 banking companies listed on the Indonesia Stock Exchange were obtained as research samples which 
are presented in Table 2 as follows: 

 
Table 2  
The sample of companies studied 

No Code Company Name 
1 AGRO Bank Rakyat Indonesi Agro NiagaTbk 
2 BABP Bank MNC InternasionalTbk 
3 BACA Bank Capital IndonesiaTbk 
4 BBKP Bank BukopinTbk 
5 BNBA Bank BumiArtaTbk 
6 BSWD Bank of India IndonesiaTbk 
7 BTPN Bank Tabungan PensiunanTahunanTbk 
8 BVIC Bank Victoria InternasionalTbk 
9 BDMN Bank Danamon Indonesia Tbk 
10 BNII Bank Maybank Indonesia Tbk 

 
3.2. Measure 
 
The operational definition of a variable is the definition of a variable (which is expressed in the concept definition), operationally, 
in practice, in real terms within the scope of the research object / object under study. The variables used in this study are the 
independent variables and the dependent variable. The independent variable is the variable that affects the dependent variable, 
either positively or negatively. In this study, the independent variables are liquidity, Debt to Equity Ratio (DER) and Firm Size. 
 
a. Liquidity is a variable used to measure how much the company's ability to pay short-term debt of a company is used as a 

sample. Liquidity can be based on the total value of Current Asset against Current Liability. The greater the value of these 
items, the greater the company's liquidity. In this research, company size is proxied using Ln total assets. Measured by a ratio 
scale. 

b. Debt to Equity Ratio (DER) is used to measure the level of leverage (use of debt) against the total shareholder's equity owned 
by the company. Debt to Equity Ratio (DER) can also provide an overview of the capital structure owned by a company, so 
that it can be seen that the risk level of a debt is uncollectible measured by a ratio scale. 

c. Firm Size is a variable used to measure how big or small a company is used as a sample. The size of the company can be 
based on the total asset value, total sales, market capitalization, the number of workers. The greater the value of these items, 
the greater the size of the company. In this research, company size is proxied using Ln total assets. The use of natural log 
(Ln) in this study is to reduce excessive fluctuation of data. If the total asset value is directly used, the variable value will be 
very large. By using the natural log, this very large value will be simplified without changing the proportion of the original 
value that was actually measured by the ratio scale. Firm Size = Ln (total Assets). 

 
Dependent variable is a variable that is the main concern of researchers, in other words, it is the main variable that becomes a 
factor in investment (Sekaran, 2007: 116). In this study the dependent variable is timeliness. Timeliness of financial reporting is 
the time span to announce audited annual financial reports to the public. From the closing date of the book to the closing date of 
the company's book (31 December) to the date of submission to Adelopo et al. (2018) measured on a nominal scale. 
 
Dependent variable is a variable that is the main concern of researchers, in other words, it is the main variable that becomes a 
factor in investment (Budi & Mulyana, 2017). In this study the dependent variable is timeliness. Timeliness of financial reporting 
is the time span to announce audited annual financial reports to the public. From the closing date of the book to the closing date 
of the company's book (31 December) to the date of submission to Abernathy et al. (2018) measured on a nominal scale. 
 
Dependent variable is a variable that is the main concern of researchers, in other words, it is the main variable that becomes a 
factor in investment (Du & Wu, 2018). In this study the dependent variable is timeliness. Timeliness of financial reporting is the 
time span to announce audited annual financial reports to the public. From the closing date of the book to the closing date of the 
company's book (31 December) to the date of submission to Al-Juaidi and Al-Afifi (2016) measured on a nominal scale. 
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Dependent variable is a variable that is the main concern of researchers, in other words, it is the main variable that becomes a 
factor in investment (Johnston & Zhang, 2018). In this study the dependent variable is timeliness. Timeliness of financial reporting 
is the time span to announce audited annual financial reports to the public. From the closing date of the book to the closing date 
of the company's book (31 December) to the date of submission to Baye and Prince ( 2016) measured on a nominal scale. 
 
Dependent variable is a variable that is the main concern of researchers, in other words, it is the main variable that becomes a 
factor in investment (Chukwu & Nwabochi, 2019). In this study the dependent variable is timeliness. Timeliness of financial 
reporting is the time span to announce audited annual financial reports to the public. From the closing date of the book to the 
closing date of the company's book (31 December) to the date of submission to measure on a nominal scale (Nelson et al.,  2018). 
 
Dependent variable is a variable that is the main concern of researchers, in other words, it is the main variable that becomes a 
factor in investment (Tan et al.,  2017). In this study the dependent variable is timeliness. Timeliness of financial reporting is the 
time span to announce audited annual financial reports to the public. From the closing date of the book to the closing date of the 
company's book (31 December) to the date of submission to Murti (2017z) measured on a nominal scale. Dependent variable is a 
variable that is the main concern of researchers, in other words, it is the main variable that becomes a factor in investment (Kemal, 
2019). In this study, the dependent variable is timeliness. Timeliness of financial reporting is the time span to announce audited 
annual financial reports to the public. From the closing date of the book to the closing date of the company's book (31 December) 
to the date of submission Murti (2017) measured on a nominal scale. Dependent variable is a variable that is the main concern of 
researchers, in other words, it is the main variable that becomes a factor in investment (Baye & Prince, 2016). In this study, the 
dependent variable is timeliness. Timeliness of financial reporting is the time span to announce audited annual financial reports 
to the public. From the closing date of the book to the closing date of the company's book (31 December) to the date of submission 
to measure on a nominal scale. 
 
3.3. Data Analysis 
 
The method used in this research to collect the required data is the documentation method. The documentation method is to look 
for data about things or variables in the form of notes, transcripts, books, newspapers, magazines, meeting minutes, agendas, and 
so on (Murti, 2017a,b). In this study, researchers took data regarding the annual financial statements of banking companies listed 
on the Indonesia Stock Exchange (BEI) during the 2014-2019 period by processing data using Eviews version 9. Descriptive 
statistics provide a description or descriptive of data from the average (mean), standard deviation, variant, maximum, minimum, 
sum, range, kurtosis and Skewness (slope distribution). Descriptive statistics describe data into information that is clearer and 
easier to understand. Besides that, descriptive statistics are used to develop the profile of the companies being sampled. To find 
out whether the regression model really shows a significant and representative relationship, the model must meet the classic 
regression assumptions. The classical assumption tests carried out were data normality test, multicollinearity test, 
heteroscedasticity test, and auto correlation test. The general form of the equation structure for the panel data analysis model is as 
follows: Y = α + β1 X1 + β2 X2 + β3 X3 + e, Y = Timeliness of Financial Reporting, α = Constant, β1, …, β3 = Regression 
Coefficients, X1 = Firm Size, X2 = DER, X3 = liquidity, e = Error judging from the parameter estimation method, panel data 
analysis models can be grouped into models without individual effects (common effect) and models with individual effects (fixed 
effect and random effect). Common effects model or Pooled Regression Model is an estimation method that combines (pooled) 
all time serries and cross section data and uses the OLS (Ordinary Leas Square) approach to estimate the parameters. As a result, 
this model has the same α intercept and β slop for each individual, so that the time and individual differences will not be visible. 
The general form for the Ordinary Least Square (OLS) model is: Y = α + β1 X1 + β2 X2 + β3 X3 + e. The Random Effect model is 
an estimation model with different interceptions for each individual by taking into account the disturbance of the cross section 
and time series. because of that, the random effects model is often called an error component model. The appropriate method used 
to estimate the Random Effect is the General Lease Square (GLS) as the estimator, because it can increase the efficiency of the 
Lease Square estimation. The Random Effect Model is often called the Error Component Model (ECM). The decision to use the 
random effects model is determined using this specification. This will provide an assessment using the Chi Square Statistic so that 
the decision to choose the model can be determined statistically, namely by using the Chow Test and the Hausman Test. 
 
4. Result  
 
Table 3  
Descriptive Statistics Test Results 

Variable n Minimum Maximum Mean Standard deviation 
Time Lines (Y) 60 16 89 68.25 17.28 
Liquidity(X1) 60 15.36 29.59 21.23 4.60 
DER (X2) 60 0.007 12.15 6.61 3.15 
Firm Size (X3) 60 0.005 0.55 0.19 0.17 

Source: secondary data that has been processed 
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Descriptive statistics are used to describe the variables in the study which will provide an overview of each research variable. 
Wayu Murti (2017). Descriptive Analysis of the Timeliness of Financial Reporting (Y). Based on Table 3 s, the timeliness shows 
a minimum value of 16 days and a maximum value of 89 days. The mean punctuality of time is 68 days with a standard deviation 
of 17. 28. The average timeliness of company reporting is still below 90 days, which is the time limit for submission of financial 
statements set by BAPEPAM. The fastest time to report its financial statements is the company Bank Danamon Tbk (BDMN). 
The company reported its financial statements within 16 days occurred in 2019, while the longest reporting was 89 days owned 
by the company Bank Victoria International Tbk in 2014. Based on the results of descriptive analysis of company size variables 
can be seen in Table 2. Banking index issuers listed on the Indonesia Stock Exchange during the period 2014 to 2019, show that 
company size has a minimum value of 15.36 and a maximum value of 29.59 with an average of 21.23 and a standard deviation of 
4.60. Having the minimum assets in this study is owned by Bank Capital Indonesia Tbk in 2014, while the companies that have 
the maximum assets in this study are owned by Bank Bumi Arta Tbk in 2019.Debt to Equity Ratio is a measure of the level of use 
of debt to the total shareholder equity owned by the company or also a description of the capital structure owned by the company. 
Based on table 2, DER has a minimum value range of 0.007 and a maximum value of 12.15, with an average of 6.61 and a standard 
deviation of 3.15. The company with the lowest DER was Bank Capital Indonesia Tbk in 2014 while the largest was Bank Bukopin 
in 2015. Firm Size is the number of percentages of company size that are owned by the public. Firm Size has a minimum value 
range of 0.0005, a maximum value of 0.55, with an average value of 0.19 and a standard deviation of 0.17. Companies that have 
a minimum value are Bank of India Indonesia Tbk in 2014 and 2015, while companies with maximum value are Bank MNC 
International Tbk in 2014.Liquidity, Firm Size, Debt to Equity Ratio simultaneously and partially have a significant effect on the 
Timelines Financial Report on banking companies listed on the Indonesia Stock Exchange for the period of 2014-2019. 
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Fig. 1. Path Diagram 
Information:  
S   : Significant 
NS: Not Significant 
 
The research above shows that simultaneously and partially it has an effect on liquidity, debt to equity ratio, firm size to timelines, 
research results and interpretation after calculating with Eviews 9 on the analyzed data resulting in a classic assumption test 
consisting of normality test, Heterocedacity test, the autocorrelation test fulfils the research eligibility requirements. 
 
5. Discussion 
 
Research using data analysis can determine that panel data analysis can determine the best final panel data result, so the model 
selection is done through calculations, the selection can be a model without individual effects (common effect) or a model with 
individual effects (fixed effect and random effect). Selection can be made manually using the Chow/F test. Hypothesis: Ho: 
Common Effect or Pooled OLS ModelHi: Model with Individual Effects. To determine the regression model, it is necessary to 
perform the Chow test and the Hausman test, as follows:  
 
5.1. Panel Data Estimate Model 
 
Modeling in using panel data regression techniques can use some alternative approaches for processing methods. These approaches 
are:  Common Effect Mode Method (The Pooled OLS Methods) and Fixed Effect Model (FEM) Method. 
 

0,000 (S) 

Liquidity 
)1(X 

DER 
)2(X 

Firm Size 
)3(X 

 

Timeliness 0,002 (S) 

0,0204 (S) 

0,175 (S) 
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Tabel 4  
Model Fixed Effect 

Variable Coefficient Std. Error t-Statistic Prob.   
C 18.97611 1.025559 20.45334 0.0000 

lQ? 0.125009 0.052061 -2.401188 0.0204 
DER? 0.29676 1.543502 -4.079527 0.0002 
FM? 0.90337 0.013688 2.462016 0.0175 

 Effects Specification   
Cross-section fixed (dummy variables)  
R-squared 0.86792     Mean dependent var 21.2375 
Adjusted R-squared 0.859729     S.D. dependent var 4.596191 
S.E. of regression 0.922347     Akaike info criterion 2.865345 
Sum squared resid 39.984     Schwarz criterion 3.31912 
Log likelihood 72.96036     Hannan-Quinn criter. 3.042841 
F-statistic 118.1729     Durbin-Watson stat 2.13187 
Prob(F-statistic) 0.0000       

 
 
Based on Table 4, it can be seen that the determination can be seen in the Chow or Hausman Test. 
 
5.2. Chow Test (Common Effect Model Vs Fixed Effect Model Method) 
 
Through statistical testing, the selection between the two models mentioned above can be resolved by testing the F-Statistic / 
Chow Test as follows: If the probability value of Cross-section F and Cross-section Chi-square is greater than 0.05, the regression 
model chosen is the Common Effect Model, and does not need to be continued with the Hausman Test. If the probability value of 
Cross-section F and Cross Section Chi-square is less than 0.05, the regression model chosen is Fixed Effect Model, followed by 
the Hausman Test. The following is the F-Statistic test or Chow Test, the following results are obtained: 
 
Table 5  
Chow Test 

Effects Test Statistic   d.f. Prob.  
Cross-section F 62.920063 (9,47) 0.0000 
Cross-section Chi-square 154.120496 9 0.0000 

 
Based on the test results above, the method chosen is the Fixed Effect Model method. The test results can be proven by the 
probability value of Cross-section F and Cross-section Chi square 0.0000 less than 0.05, so the regression model chosen is the 
Fixed Effect Model. In accordance with the testing provisions mentioned above, it is necessary to continue with the Hausman test. 
 
5.3. Hausman Test (Fixed Effect Model Vs Random Effect Model) 
 
The Hausman Test aims to compare the Fixed Effect Model method and the Random Effect Model method. The results of the test 
using the Hausman Test are to find out which method should be chosen. The provisions for the Hausman Test are as follows: If 
the probability value of a random cross-section is greater than 0.05, the regression model chosen is the Random Effect Model. If 
the probability value of a random cross-section is less than 0.05, the regression model chosen is the Fixed Effect Model. The 
following is the output of the test using the Hausman Test as follows: 
 
Table 6  
Hausman Testing 

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob. 
Cross-section random 18.890819 3 0.0003 

 
Based on the test results above, the method chosen is the Fixed Effect Model method. The test results can be proven by the 
probability value of a random cross-section of 0.0003 is smaller than 0.05. Thus, it can be concluded that the regression model 
chosen is the Fixed Effect Model. The F-statistic test is used to determine the relationship between the independent variables 
jointly affecting the dependent variable. According to Wahyu Murti (2017) "If the value of Prob F<0.05 means that the 
independent variables jointly affect the dependent variable". Based on Table 6, the calculation results obtained are the probability 
significance value of 0.000000 <0.05 which means positive and significant, indicating that the variables of liquidity (X1), DER 
(X2), and Firm Size (X3) simultaneously have a significant influence on Timeliness Financial Report. The t test aims to determine 
the effect of the independent variables consisting of liquidity (X1), DER (X2), and Firm Size (X3) variables which partially have 
a significant effect on the Timelines Financial Report, indicated by a probability smaller than α <0.05.  
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The coefficient of determination is used to determine the amount of contribution between independent variables to the increase or 
decrease in the dependent variable. Based on Table 4, the value of  R  is 0.859729, which shows the contribution of the influence 
of Liquidity, Debt To Equity Ratio, and Firm Size on Time liness Financial Report. While the remaining 14.01% is the influence 
of other factors outside the research. Linear regression equation = 18.97611+ 0.125009LQ + 6.296760DER + 0.0033700 FS. 
 
Hypothesis 1:  Liquidity, DER, Company Size simultaneously has a significant effect on the Timeliness of Financial 

Reporting in banking companies listed on the Indonesia Stock Exchange for the period 2014-2019 based on 
an f-statistic value of 0.000000 <0.05. The coefficient of determination (Adjusted R2) is obtained a result of 
0.859 or 85.9%. This shows that the Punctuality of Financial Reporting can be explained by the variables of 
Liquidity, DER and Company Size of 8.59% while the remaining 11.41% is influenced by other factors outside 
the research. 

 
Hypothesis 2:  Liquidity partially has a positive and significant effect on Timeliness of Financial Reporting. This is based on 

the probability value of 0.0204 which is smaller than 0.05, meaning that the greater the liquidity of a banking 
company, the faster the timeliness will be. 

 
Hypothesis 3: DER partially has a positive and significant effect on the timeliness of financial reporting. This is based on the 

probability value of 0.0204 which is smaller than 0.05, meaning that the greater the company's DER, the faster 
the timeliness will be. 

 
Hypothesis 4:  Company Size partially has a positive and significant effect on the Timeliness of Financial Reporting. This is 

based on the probability value of 0.0175 which is smaller than 0.05, meaning that the bigger the company size, 
the faster the timeliness. 

 
5.4. Contribution for theory and practice  
 
Contribution to the theory that the timeliness of financial reports on the Indonesian Stock Exchange for banking companies that 
go public is strongly influenced by liquidity Debt Equity Ratio and Company Size. There is a simultaneous significant positive 
relationship between liquidity, Deb Equity Ratio and company size on reporting accuracy finance for banking companies going 
public in Indonesia. Contribution for practitioners to work professionally and conduct periodic evaluations of the performance of 
each division of the company in order to control the dominant factors that affect the length of time punctuality, such as Liquidity, 
Deb Equity Ratio and company size. 
 
5.5. Limitations and future research  
 
In this study, the timeliness of reporting financial information is very much needed by users of financial statement information. 
This is because financial reports are an important element needed by information users to make investment and credit decisions. 
The problem of timeliness in financial reporting is increasingly important in line with the progress of the business world. When 
companies postpone financial reporting to the public, the information can no longer be used for research. 
 
In future research, other factors that are thought to affect the timeliness of reporting include public ownership, Return On 
Investments, Return On Assets, Earning After Tax and solvency. Apart from being independent variables using other variables 
besides being studied, it is also necessary to add research objects banks that have good financial performance and have timeliness 
in reporting finances to the Jakarta Stock Exchange. 
 
6. Conclusion 

 
Liquidity, DER and Firm Sizes simultaneously and partially have significant effects on the Timeliness of Financial Reporting in 
banking companies listed on the Indonesia Stock Exchange. The coefficient of determination (Adjusted R2) was 0.859729 or 
85.97%. This shows that the Timeliness Financial Report can be explained by the liquidity variable, DER and Firm Size of 85.97%, 
while the remaining 14.01% is influenced by other factors outside of research. It is recommended that the company should 
continue to work professionally and conduct periodic evaluations of the performance of each division of the company in order to 
control the dominant factors that affect the duration of the Timeliness Financial Report such as: Liquidity, Debt to Equity Ratio, 
and Firm Size. 
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